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7 "LEGISLATIVE .COUNCIL.
A meeting of the Lég‘islative, Council was held on Thursday, the 15th October. There were present'z-—

His Excellency Governor Pore HENNESsY, CM.G.
Honourable F. SkowpeN, (Acting Chief Justice).
Honourable C. May, (Acting Colonial Secretary). -
Honourable G. PriLLipro, (Attorney € —ral).
Honourable J. M. Prick, (Actmg Colo1 4t Treasurer)
) Honour:mle P. Ryrie. - -
ourable W. Kzswick. ,

- —;mnuui%m. it Tomwagps ves I

Honourable T. C. Hayriar, Q.C.

ST THE LATE PRINCE CONSOR’I‘

His ExceLLENcY.—Gentlemen, in accordance with that which is' the loyal practice in all Colonies of Her Ma_]esty $
Empire where anything concerning the Royal Family comes before the Council, I rise to ask you to suspend the standing
orders for the purpose of enabling me to propose a vote of £110 for a portrait of -the late Prince Consort. I mentioned to
some of my Honourable friends on the Council last year, that certain native visitors, who had come to see me at Government
House, noticed that we had no portrait of the Prince Consort on the walls, and, being Chinese gentlemen, they expressed
surprise that, while we had portraits of the Princes, there was no portrait of their illustrious father. My Chinese friends
were not ignorant of Prince ALBERT’S unrivalled fame as an exalted Public Character and as a noble model of domestic life.
Taking the hint so given, I communicated with the Secretary of State. My despatch was laid before the Queen and Her
Majesty has herself been graciously pleased to select a portrait of the Prince Consort by WINTERHALTER, in the unifors of
the Rifle Brigade, as the portrait which will be copied for Hongkong. The copy will be made by Mr. WiLLiamMsoN, who
had been chosen as the artist to do so by Sir MicHAEL Hicks-BeacH. T therefore beg to move, with your permission, that
we vote a sum of £110 for this purpose, and thus secure a suitable companion plcture for the portrait of Her Majesty that
was obtained for Govegnment House in 1867.

Honourable W. Keswick.—Your Excellency, I have pleasure in seconding the motion just proposed. There can be
no doubt that the loyalty of every colonist will be gratified by seeing the portsait of the late Prince Consort at Government
House. There probably has been no man in so exalted a position who so well remembered that great powers and natural
gifts bring to their possessor not so much privileges as duties. I have pleasure in seconding the motwn

THE FINANCES OF THE COLONY.

His ExceLLeNcy.—Gentlemen, it will be in the recollection of Members of the Couneil that last year, in accordo
with the usnal practlce in the Colony, I laid before the Council my Financial Statement, when submitting the Estimate
1878. On that oceasion, I mentioned to the Council that I had taken, in one respect, an unusual course. I said:—¢
“time ago, towards the end of September, I gave to the Finance Committee the trouble of looking over the Esti-

« Expenditure for 1878. It is not usual for & Governor to do so, but this being the first time I had had to pr
« Estimates for this Colony, I thought it well to be guided by their greater local experience, and accordingly tk
« came before them.” Well, gentlemen, I had to consider this year how far that innovation had worked well
and, being of opinion that it worked remarkably well, I have this year also troubled the Finance Commit’

the Estimates of Expenditure, the various proposals that have been made by heads of departments, increase

and the Finance Committee from time to time have met and considered these proposals, and before next

they will have had before them the whole of the proposed Estimates of Expenditure for the year 1879
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T must say there is another innovation I should like to make in this matter. . The Finance Committee is something
_similar to the House of Cominons when the House sits in what is called Committee of the whole House. In its capacity
as Committee of the whole House, the House of Commons deals. with financial questions, and deals thoroughly with them.
If I introduce here the system of enabling our Members of Council to deal with the Estimates, long before they come on the
public board, I do not see why I should deprive the public of the Colony, who, for aught I know, may be interestedsin what
the Finance Committee is doing, of that privilege which we have in England when the House of Commons sits in Committee
of the whole House; and therefore I am considering whether it would be agreeably or not to the Members of the Finance
Committee if I were to allow reporters to be present at their future meetings. Of c;urse, Honourable Members are well
.aware that the Finance Committee of the Legislative Council consists of every Member of the Council except myself. It
consists of all the Non-official Members, and of all the Official Members except the Governor, and I have no doubt the
~highly intelligent public of this Colony would be only glad to know what is being dene about the finances, in Committee,
before the time comes when the Governor lays the Estimates on the table. And, in touching upon this, I will repeat what
. 1 said the first time I had the honour of addressing you on the subject, namely, that any Member of the Finance Committee
who considers and consents to any vote is not necessarily bound, when he comes here to the public Council, to support that

vote: when he comes into the Council, he is as free as before to take whatever line he likes about it.

I certainly have derived, both last year and this, very great assistance from the unusual course I adopted. In now
informing you of my intention to continue it, it is only my duty to say that, whatever course I may take, I cannot bind my
successor, or any future Governor : for all I know, some future Governor may revert to the old system of making the
statement without the Finance Committee having seen the proposed Estimates of Expenditure. I only speak for myself,
when saying that in future I shall adopt that system which I have found work so well. :

In November last, also, gentlemen, I told you why it was that I had felt it necessary, on my arrival in this Colony, to
look very sharply after the expenditure. Mr. GARDINER AUSTIN put into my hands, as seon as I arrived, the returns,
which had been audited a few weeks previously, of the year 1876. He did his duty at once in drawing my attention to a
matter which undoubtedly every Governor should regard with great anxiety, namely, to the fact that in 1876, whilst the
expenditure amounted to $902,500, the revenue had amounted only to $885,308; in ether words,-the expenditure had
outstripped the revenue, fortunately only by a small sum. But, seeing that this was the case, it-became my duty to give
that close attention to the finances of the Colony which I have endeavoured to give, and I mentioned to you last November
that I very carefully scrutinised from time to time the monthly proposals of every head of a department for the expenditure
in his department. Well, how has that worked? You have had before you, in the month of April, 1878, the finance
returns for the year 1877, showing that the revenue of 1877 was greater than the expenditure of that year. I don’t know
that I can more clearly show to you the result of the returns to which I am referring thgn by reminding you that on the
day when I made my statement last year, the 12th November, I anticipated having at the end of the year 1877 a balance of
-~ $377;000. 1 find that, in Januurggd878, the Colonial Treasurer was able to certify the last vear’~ halance at $295,512, being

- somewhat in exoess of the sum I had anticipated. I hava returns laid before me ev nrer of the Colony.
eow v lagt vgpr . ap-r-? - hime T4 i show @il —cddsly cotdlll, TATRA 1ot . aecording to that
e Qﬁggyg Aiwbn in $329.004. - L nead hardly tell you that this is exclus ve call the Special

e wm ﬁ,)ﬁﬁﬁ,ﬂﬂﬂ, unhl, iﬁ my request, the Secretary of State sanctic... 1o;000" beéing voted to the
China Pamine Fund. The Special Fund is now $370,000, so that, adding to the Special Fund the balance now at the credit
of the Colony, we get a sum total of $743,000. So far, gentlemen, for the result as regards the balance in the Treasury chest.

Thanks to my Honourable friends the Auditor General and Colonial Treasurer, I am also in a position to inform you
what has been the actual result of the first nine months, that is, the first three quarters, of the current year. You will
remember that, when I framed the Estimates for 1878, I anticipated that, by stimulating the revenue, not by additional
taxation, but by collecting what the existing law entitled us to collect, and on the other hand carefully looking after -the
expenditure, our revenue at the end of this year would exteed the expenditure by a sum of $71,954. When I estimated in
November, 1877, for this surplus on the current accounts of the Colony in 1878, I know that some of my Honourable
frie?ds, though they were good enough to entertain some confidence in m_~administration, yet entertained doubts of the
possibility of our having so large a balance as $71,000 of revenue in exce. of expenditure. My Honourable friend the
Treasurer has now sent to me the returns, closed and certified, of the first three quarters of the year, and these returns will
enable us so far to test the accuracy of what I anticipated. I find that, in the first three quarters of this year, the revenue
has not only been in excess of the expenditure, but has so far exceeded it that' we have a surplus on the ;ﬁne months’

‘transactions of $85,923; Therefore it is possible that at the close of the year 1878, instead of $71,000, we may have a
- surplus of $100,000. . ’

You will be interested to learn what are the items which give this increase of revenue. above expenditure and which
‘exhibit an excess over the previous year. I find, for instance, that our actual receipts for the year 1877 from Ileased lands
mounted to $120,554. Now if our rent-roll produced esactly the same sum in 1878 as it did in 1877 we should get in the
‘e months to which I am now referring $90,416. But I am happy to say that the rent-roll of the Colony is increasing
that in the nine months instead of having only $90,000 we have $105,000, and I look forward to having at the close 0;'
ar from that important source of revenue $135,000, instead of the $120,000 we had last year. In passing I should

vou that in the return of our rent-roll I do not include that which really would be an item of capital, namely,

on the sale of the land. I am dealing now with the rent-roll and that alone. We may receive before ';he end 0;'
'siderable sums of premium on the sales of lands, but I prefer to take no noticé of it beeatse it is eating into our

at I am now dealing with is healthy revenue. Next, taking the item of stamps, the amount actually received

118,488; in other words, that ought to give us for the nine mon<hs of the present year $88,866; but instead

1 us $95,603, and the total sum to be derived from stamps this year I calculate-at $12?,000. ’ I am bound

» whatever source may be traced the increase in the rent-roll, it would not perhaps be proper to assume

se in the revenue from stamps is derived from a similar source, for it has been my duty to institute,
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since I have come to the Colony, certain prosecutions under the Stamp Ordinance. I have been favoured by the Collector
of Stamps with & return for the last three or four years, from which it appears that in 1874 there was one prosecution under
the Stamp Ordinance against one defendant. In the year 1875 there were no prosecutions. In the Year 1876 there were
no prosecutions. Last year there were six prosecutions against nine defendants; and up to August, which is the date of the
return this year, there were ten prosecutions against nineteen defendants. In all cases the defendants were Chinese. As
you are aware, I am enforcing the Stamp Ordinance against them. They were not called upon to pay in former years—at
least, such is my opinion—their proper propartion of the stamp revenue. They are doing so now, and no doubt a portion at
least of the considerable increase whizh has taken place in the revenue from stamps is due to the cause I have indicated. I
may say before leaving the subjéct that in the opinion of competent authorities there were more evasions by Chinese of the
Stamp Ordinance in the years 1875xand 1876, when there were no prosecutions, than in 1877 and 1878 when there have
been prosecutions, ‘ ' ~

In my statemrent to the Council last November I mentioned what every Honourable Member considered one of the
best tests of our prosperity, and that is the junk trade. Our revenue from that source last year was $19,051. That ought
to give us for nine months $14,989. 1In fact we have received in the nine months $15,551. From the registry of cargo
boats we received last year $2,347. The actual receipts for the first nine months of 1878 were $2,581. I need not -
remind you that the increase probably represents nearly the whole increase of the year, because in the case of cargo boats
few are registered in the last quarter of the year, In the item of light dues I find that ldst year the sum total was ;
$14,984. That ought to give us in round numbers for the nine months $11,000, whereas we have got $13,928, and I / -
expect to receive altogether from light dues not far short of $18,000. A7

There is another item of some importance, and that is the item in the Estimates called Interest. Now, at the close of
1876, there was a sum of $20,000 in the Chartered Banks at 5 per cent. On the 81st March, 1877, that sum amounted to.
$80,000. $80,000 at 5 per cent. gives $4,000 per annum profit. On the 80th June, 1877, it was increased to $160,000, and .
on the 30th September, 1877, it was still further increased to $210,000. On the last day of the year 1877, it amounted to |-
$270,000, and at this date we have in the Chartered Banks of this Colony, earning interest at 5 per cent., the sum of
$360,000, a sum not only exceeding any investment of that kind heretofore, but more than double any sum hitherto saved
trom revenue, independently of the gambling fund, and lodged in the Banks at interest, On this item the Colony is now
making $18,000 per antum profit. ‘ '

¥

Now, gentlemen, those facts no doubt you will say are of importance, but the importance they have for the publié, '
* becomes very practical if they can enable us to do something in the way of reducing taxation. : i

There are; however, two items—comparatively small. items—which we can no longer include in the revenue of the
Colony, and of which I shal' haya a word o» two to say. We have been in the habit of making considerable sums by what

is called the profit « ards the early part of the year\lB??,%m rofit on: subsidiar edi . & cehied ‘
$20,000. Well, it- =06 3 .10 consider how fir tIAF ey R i éxir.\" ol Ny, ~
coins. We don’t ¢ ey-are coined i.. England. They are sent to us by the Imperial Government. Of course

we pay for them ifi Timg.a. . at when we get them here we get them for the convenience of the community, and I cannot
believe that it is a sound policy for this Government to make a profit out of subsidiary coins. I had taken that view of the
matter and communicated it to Mr. AusTiN before I received a despatch from the Secretary of State in which Lord
CARNARVON adverted in pretty strong terms to the practice of making a profit out of the subsidiary coins in Hongkong ;
and the result, as you know, is that now any one can get coins from the Treasury. We make no profit on them ; they are
supplied at the rate we have obtained them at ourselves,

The next item that will no longer figure in the revenue returns of the Colony of Hongkong amounted last year to
$7,023; it is the item. for brothel licences. On that subject I have received some despatches from Her Majesty’s
Government. A question was lately asked in the House of Commons, and a copy of that question was sent to me by
Sir M1cHAEL Hrcks-Beac, in a despateh in which he said :— -~

“I have the honour to inform you that a question, of which I enclose a copy, has been asked in the House of Commons
“as to the revenue derived under Ordinance 10 of 1867, from houses of ill-fame in the Colony under your Government.

“It has been alleged that the balance of the fund now in hand amounts to $50,000, and though I can scarcely think
“that such is the case, I should wish to have full information on the subject.

“If, therefore, this point has not already been dealt with by the Commission, I request that you will either invite them
“to include in their report a statement of the condition of any fund that has been formed under the 66th section of the

I sent this despatch at once to the Commission,~two of the members of the Commission are now sitting at this table
—and they lost no time in ascertaining the facts Sir MionaeL Hroks-Brach wanted to know. Going back only as far »
Ordinance 10 of 1867—which came into operation in April, 1868—from April, 1868, to April, 1877, the Colony receir
from brothel licences $74,404. During the same period hospital fees from prostitutes amounted to $9,849; fin
prostitutes and brothel-keepers, $11,362, making a sum total of $95,616. Adding to that the sum that had been o}
from similar sources for the fow years before the passing of that Ordinance, and then deducting from the sum tota’
of the Lock Hospital and the salaries of the Inspectors of Brothels, I am afraid that, instead of $50,000, the r
Colony has been something like $80,000 or $90,000 under that Ordinance. When I looked back at what ’
when the Ordinance passed, I saw that the particular clause which rendered it compulsory upon the officer
that there should be a special fand for it, and that this was not to be paid to the revenue—I saw that that -
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because there was a strong feeling at the Legislative Cotncil that it would not be proper to allow such money to enter
into the revenue. The gambling funds had unfortunately for a certain time, in opposition to the advicaof the principal
Members of this Council (the leading Unofficial Members), in opposition to the advice of the Chief Justice, and without
the sanction of Her Majesty’s Government, been paid into the revenue of the Colony; but when the facts became generally
known, owing to the action 4¢aken at this Council table, and in other ways, orders were given that these licences should
cease and in future the gambling fund should not be mixed with the revenue of this Colony. Unfortunately, what I am
now detailing to you escaped attention, I had to inform the Secretary of State that the fund to which he referred had
never been constituted, and in reply to the despatch in which I forwarded the statemeats of the gentleman in whose charge
the department lay, I received the following reply :— ‘ - ' ‘ "

“I have the honour to acknowledge the receipt of your despatch, No. 54, of the 1st July, relative to the amount of
« pevenue derived from houses of ill-fame, and I approve of the steps which you have taken for. constituting a special fund
“from this source in accordance with Ordinance 10 of 1867.” ‘

In other words, the special fund has now been formed, and in the preliminary ﬁpancié,l'“'s’t;atement I am now making
to you, for the first time since that Ordinance passed, we shall not have to consider that an’item of revenue, nor will it
again appear in the Estimates of this Colony. ‘

There are two reasons why the community of Hongkong should feel scme interest, I venture to ‘think, in the statement
I am now making. If there is in our Treasury chest this large and unprecedented balance; if these leading items of revenue
are steadily increasing—and, I should add, as one of the most significant, that the house tax (the awount we derive from
the twelve per cent on the valuation of house property) is also increasing, ahd will reach its, maximum this year—if; I say,
everything is so flourishing, the community will fairly ask, has not the tineé arrived when some consideration may be given
to the tax-payer, and especially to the householders in the Colony? I find that in 1868 the police rate, lighting rate, water

" rate, and fire brigage rate amounted to 11 per cent. In 1870 it was raised to 12 per cent., and since 1870 up to this

smoment it has stood at 12 per cent. Now, before venturing to say how we might deal with that, I should like to ask you
to consider two other items of revenue to which I have now to refer.

One is what we derive from opium., That shows no increase. Whilst everything else increases, the Opium Farm is at
a standstill, and we are to receive this year, 1878, the sum of $132,000, being the same sum that we received in 1877, and
being less than the sum received in 1876, and considerably less than the sum received in 1875. The rent of the Opium
Farm in 1875 was $137,000, in 1876, $133,000; it is now $132,000. Well, gentlemen, I am of opinion—and I know you
concur with me—that by prudent management we ought to get for the Opium Farm, if not its full value, at all eventsa
fair value, and therefore something largely in excess of what the present farmers pay. i

There is another item of revenue, that of spirits, That brings us in a comnaratively small sum, a sum far smaller than

it realises for other Governments similarly situated to ours. I.find that in 18. " source a revenue of
$28,395. Iustead of $280 + “ we ougl .t receive from the Spirit Farm $107 6. s e ore it is, gentlemen,
that in the months of Augustund September I asked the Unofficial M.nbers of Coun e for the purpose of
considering the question of how far they, as commercial men, would be prepared to assist . ....vushing a Spirit Farm

in the Colony; and also how far they would assist me in improving thé Opium Ordinance so as to strengthen the hands of
the opium farmer and encourage him to give a proper sum for the monopoly. I received from my Honourable friends the
Unofficial Members valuable advice on these two points, and, speaking in the presence of my Honourable friends, I think I
am justified in saying that they went entirely with me on the subject of the Spirit Farm. As regards the Opium Farm,
there are certain alterations in the Ordinance which I contemplate submitting to you. They are alterations in detail, and I
apprehend they are alterations which my Honourable fiiends will support. I may mention that I did draft, with the
assistance of the Attorney General, a Bill to establish in this Colony an Opium Farm identical with that in Singapore.
But my Honourable friends, who know more than I do of the commercial transactipns of this Colony, and whose views on
such subjects T always receive with the utmost deference, at once suggested that the proposed Bill should not be pressed; and
of course I took their advice. The Bill will not be laid before you, but only such amendments of the existing law as my

Honourable friends will approve.

Nothing would give me greater satisfaction than to lower considerably the rates and taxes in this Colony. Until I see
my way to a proper sale of the Opium Farm, and until I find out what we can get from a Spirit- Farm, I content myself
with announcing ta you in public the views I have already communicated to you in private, so that they may be considered
by you and the Colany in general; and I think I may look for support from you in doing everything that can be lawfully
done to stimulate our revenue from opium and spirits. With regard to the Spirit Farm, I am not disposed to think that
jts operation should be confined simply to Chinese spirits, from which I hope to get a very large revenue, but I think a
Spirit Farm may also deal, as it does in Singapore, with other classes. We hive in this Colony a large number of sailors
and others who at this moment drink very bad and nominally very cheap spirit. One effect of the Spirit Farm would be
to increase the revenue, hut another effect would be to establish some check on the deleterious spirit now sold; so that the
legislation I contemplate, and, perhaps, with your sanction, may succeed in passing, will not only increase our revenue but

‘U benefit the consumer likewise.

" have told you that there has been an increase in the revenue from junks. Now Iknow some of my Honourable
the Trnofficial Members whom I have consulted from time to time on this subject, entirely agree with me with respect

s levied on junks. We levy at this moment on junks of 500 piculs a sea-going licence of $10 and a fishing licence

ar 500 piculs we levy $1 a month and 90 cents fishing licence; for vessels of 500 piculs and less than 1,000 we

voing licence, and $3 fishing licence; for vessels above 1,000 piculs we levy $20 'seajgoing licence. So far for

sing. Upon the whole of the European shipping we levy one cent a fon. Now, these two items are items

wce, They both show an increase, and the increase they show furnishes us with one of the best and safest

.
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tests of the growing prosperity of the Colony. If the Opium Farm sells at the figure I anticipate, and if we can establish a
Spirit Farm, Igrould ask you then to consider the advisability of entirely removing from the native trade of the Colony
the licensing fees I have now détailed to you, and I would ask you also to consider the equity of considerably reducing the
police, water, lighting, and fire brigade rates. '

Gentlemen, I have no doubt the interest you feel in the statement I have made is, as men of business, not confined
merely to seeing that our reverue is prosperous. What is the meaning. of our rent-roll steadily increasing and being now
at a figure never known before in the history of Hongkong? What is the meaning of the increase of the junk trade, and
the increase in light dues?- What i. the meaning of all the other items of increase that I have spoken to you of ? And I
may add even such a small thing as the licences on chairs, carriages, and horses. The increase in all these items can be
described in one word—prosperity. It means the prosperity of the Colony. Under the junk trade increase I assume at the
close of this year—there are figures now before me—that we shall have 6¢n the native trade alone an increase of
89,000 tons in the year. - And what does the increase in light dues during the first three months of this year and up to
this date indicate? It shows us that in the European and American shipping—the foreign shipping coming to this
harbour—the increase in 1878 will be 300,000 tons, so that we may in the year 1878 calculate upon being able to show
an increase of 390,000 tons of shipping entered into this Colony in cargo as compared with last year. To estimate the full
value of that, I may remind you that the total shipping of Queensland, which is the largest Colony in area in the British
Empire and not the least flourishing, amounts to 888,000 tons : that is, of ships entered with cargo. The total tonnage
of ships -entered into the two important Colonies of South Australia and Western Australia put together is actually less
than the increase we have made this year. In truth, gentlemen, whep I compare the pesition of this Colony with that
of other Colonies, and especially when I remember—and we are bound to do that, I think, in fairness—that in the niae
months to which I have been referring, and of which I have the authentic returns now before me, it may be said that our
prosperity is due to mo real activity of trade in the United Kingdom or India, we surely have cause ?_gu- satisfaction.

In the United Kingdom during that period there has heen depression. In India we have had 'd?n'ing the same period
mercantile uncertainty, an uncertainty that still continues. In China itself we have had a desolating famine, and even
down to the Kwang-tung province, which this Colony adjoins, there has been during the same period unexampled and
severe distress, Therefore, it is some satisfaction to me to-day, in making to you this preliminary financial statement—
sketching out to you the proposals I may have the honour to submit to you, I hope, at the usual time next month—to
know that in the history of this Colony no Governor was ever before able to put before his Council such indisputable
proofs of growing, steady, and safe prosperity as the facts that you have before you to-day.

And, gentlemen, knowing that, I have every confidence that you will assist me cordially /in dealing with the finances
next month in such a way as to effect for the tax-payers of this Colony -a reasonable reduct{on. - It will be our duty, no
doubt to maintain {)ur revenue at -a safe figure, and I would throw out to my unofficial friends this for consideration, that

something like $900,0r © Mt ~t present to answer us for all the requirements of the Colony. - If you agree-with _
me that we ought e this nething like'that fig- -e, then you willja pos. T
of our making som o taX4TioN 5 and_cirspointof course we shall b“ea,, irtilad ir . o, T e .
stimulate the Opi ad if we gain much increase of revenue from the Spirit irarm, we ought at once to reduce

taxation upon those who - producing the wealth of the Colony. The native junk trade, of course, is employed in
producing the wealth of the Colony, but-every householder in this industrious community, every Chinese trader, every
European man of business, every Portuguese clerk who works away with his pen in a merchant’s office, is producing wealth
by his labour, and I think it hard we should be deriving from a direct tax upon such householders the largest single item
of our revenue. Therefore, gehtlemen, in the sketch I have ventured to put before you I have indicated on the one hand
the exact state of the finances; you see how prosperous they are; I have also told you frankly the general idea I have of
how we should deal with them, and when next November I submit my schemes to you more in detail I shall look forward

with confidence to receiving your supporg—(Applause.)

Honourable P. Ryrie asked His Excellency if, in the estimate he had made of the expenditure for the end of the
year, he had taken the full amount voted for the different departments, because he had been given to understand
occasionally some of the departments did not spend the amounts voted. For instance, the Police sometimes did not spend
- the entire amount voted, and he would ask if in his estimate His Excellency had taken the full amount voted or only the

amount actually expended.

His ExcELLENCY said he had only taken the actual expenditure of the nine months. It sometimes happened, that
more was voted than was required during the year, but speaking generally, he could say that for the ensuing portion
of this year the _expenditure would be in the same proportion it had been. There were some items which appeared in the

. Estimates last year on account of which no ‘expenditure whatever had been incurred. For instance, one for which his
Honourable friends the Unofficial Members had voted was the establishment of an observatory and time ball, but he subse-
quently ascertained that the Unofficial Members entertained a little doubt about it, and accordingly he had not spent one
farthing of that vote. From time to time, as his Honourable friend was aware, the Finance Committee had voted certain
sums. These were all included. ' .

Honourable P. Ryrie.—They are supplémentary.

His ExceErLeExcy—They are supplementary; but they are included and appear in the statement submitted to me by -
the Treasurer. Sometimes money has to be spent immediately; for instance, after that heavy rain storm some months ago,
my Honcurable friend the Surveyor General had to set to work immediately and the Finance Committee then dealt with it,

Honourable P. RYRIE said that with regard to the Police rate, it was during the time of General BRUNKER that it
was eleven per cent., and when he was superseded it was put up.

His ExceLreNcy said that was so.



